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Market Outlook 

The stock market on Tuesday remained volatile and concluded 
the session in the red zone amid rupee nears record low 
against US dollar.. The KSE-100 index made an intra-day high 
and low at 47,675.21 (227.26 points) and 47,359.17 (-88.78 
points) respectively while closed at 47,417.90 by losing 31 
points. Trading volume decreased to 73mn shares as 
compared to 84mn shares on the previous trading day. Going 
forward, we expect the market to remain volatile as it has 
reached its support level. The index is currently at support at 
47,400. Breaking this level can further drag it towards 46,700. 
However, the current resistance of the index resides at 
48,300. 

 

      Key News 
 

 
International 

Asian Stock Market: Most stock markets rise on technology 
stocks recovery 
The Asian stock markets experienced an uptick on Tuesday 
propelled by the rebound of technology stocks. However, 
concerns regarding the tightening of monetary policy by the 
Federal Reserve (Fed) and China's economic challenges acted 
as a limiting factor. At the time of writing, China’s Shanghai is 
down 0.24% to 3,085, the Shenzhen see more… 

 
Oil prices pressured by strong dollar; PMIs, inventories in 
focus 
Oil prices crept lower in early Asian trade on Wednesday, 
extending losses into a third straight session as uncertainty 
over U.S. interest rates kept traders geared towards the dollar 
Industry data signaled that U.S. crude inventories shrank 
slightly less than expected in the past week, while distillates 
grew sharply as the travel-heavy summer season see more… 

Politics 

SC moved for suspending bills not signed by President Arif 
Alvi 
The controversy over President Alvi’s claim he did not sign the 
two legislations amending the Official Secrets Act and 
Pakistan Army Act reached the Supreme Court of Pakistan on 
Tuesday after a plea was filed praying for suspending both the 
legislations. Advocate Zulfiqar Ahmed Bhutta see more… 

Economy 

Inflows improved in July; IMF SBA gives comfort level to 
multilaterals, bilaterals: MEA officials – Neutral 
The staff level agreement on the Stand-By Arrangement (SBA) 
with the International Monetary Fund (IMF) reached on 29 
June 2023 provided a comfort level to multilaterals/bilaterals 
and resultantly inflows improved during the first month of 
current fiscal year 2023-24. see more… 
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YTD   16.18% 
 

1 Year   10.72% 

 ASIA Value Pts Chg. (%) 

 NIFTY 50                 19,396.45  2.85 0.01% ▲ 

 DSE 30                   2,136.65  14.98 0.71% ▲ 

 SHANGHAI                   3,097.79  22.54 0.72% ▼ 

 Hang Seng                 17,753.50  20.5 0.12% ▼ 

 Nikkei 225                 31,922.50  37.50 0.12% ▲ 

     

 EUROPE Value Pts Chg. (%) 

 FTSE 100                   7,270.76  12.94 0.18% ▲ 

 DAX 30                 15,705.62  102.34 0.66% ▲ 

     

 USA Value Pts Chg. (%) 

 DOW JONES                 34,288.83  174.86 0.51% ▼ 

 S&P 500                   4,387.55  12.22 0.28% ▼ 

 NASDAQ                 14,908.96  27.72 0.19% ▼ 

     

 Commodities Value Chg. Chg. (%) 

 Gold (t oz.)                   1,928.85  2.85 0.15% ▲ 

 Oil-WTI (bbl)                        79.85  0.21 0.26% ▲ 

     

 Currencies Value Chg. Chg. (%) 

 USD/PKR                      299.01  1.88 0.63% ▲ 

 EURO/PKR                      326.40  2.94 0.91% ▲ 

 GBP/PKR                      382.34  4.18 1.11% ▲ 

 AED/PKR                        81.41  0.51 0.63% ▲ 

Source: dps.psx.com.pk, investing.com, forex.com   
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https://www.fxstreet.com/news/asian-stock-market-most-stock-markets-rise-on-technology-stocks-recovery-202308220505
https://www.investing.com/news/commodities-news/oil-prices-pressured-by-strong-dollar-pmis-inventories-in-focus-3159365
https://www.thenews.com.pk/print/1102857-sc-moved-for-suspending-bills-not-signed-by-alvi
https://epaper.brecorder.com/2023/08/23/1-page/970338-news.html
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PKR: a record new low – Negative 
The Pakistani rupee fell to a new record low against the US dollar, 
depreciating 0.63% in the inter-bank market on Tuesday. At close, 
the rupee settled at 299.01, a decrease of Rs1.88, as per the State 
Bank of Pakistan (SBP). This is the lowest level for the rupee 
against the greenback. On May 11, 2023, it closed at the then-
record low of 298.93. On Monday, the rupee remained under 
pressure against the US dollar, as it settled at 297.13. see more… 
 

Pakistan’s power generation up nearly 5% year-on-year – 
Positive 
Power generation in Pakistan clocked in at 14,839 GWh 
(19,945MW) in July 2023, up 4.9% as compared to the same period 
last year. Back in July 2022, power generation stood at 14,151 
GWh (19,020MW). The year-on-year (YoY) increase in the power 
generation was owed to higher generation from Re-gasified Liquid 
Natural Gas (RLNG)(37.7%), coal (21%), see more… 
  

Govt Suffered Loss of Rs. 470 Billion on Electricity Distribution 
Due to Non-Cooperation from Provinces – Neutral 
The Senate Standing Committee on Power was apprised on 
Tuesday by the Power Division that a loss of Rs. 470 billion 
occurred on the generation and distribution of electricity due to 
the non-cooperation of the provinces. The committee met under 
the chairmanship of Senator Saifuallah Abro at the Parliament 
House. At the outset of the meeting, see more… 
 

The exodus dilemma – Negative 
The tendency of almost all Pakistani citizens to live abroad shows 
that they prefer to be poor in a rich country instead of being rich 
in a poor country. It is reported that 1.2 million Pakistanis left 
Pakistan last year. The desire to seek better fortunes abroad 
existed in Pakistan even 50 years back. But only those who had 
secured jobs left the country. With the passage of time, the 
tendency increased, but the richer segments of the see more… 
 

Gold prices soar by Rs4,600/tola on rupee devaluation – Neutral 
The price of gold witnessed a staggering increase of Rs4,600/tola 
on Tuesday, attributed to the ongoing devaluation of the Pakistani 
rupee. The All Sindh Saraf Jewellers Association reported that gold 
rates surged to an unprecedented high of Rs234,500/tola. This 
surge has left both consumers and industry insiders concerned 
about the implications for the local economy. Parallel with the tola 
increase, the cost of 10 grams of gold also experienced see more… 
  
 
 
 
 
 
 
 
 
 
 
  
 

Gold prices soar by Rs4,600/tola on rupee devaluation – 
Neutral 
The price of gold witnessed a staggering increase of 
Rs4,600/tola on Tuesday, attributed to the ongoing 
devaluation of the Pakistani rupee. The All Sindh Saraf 
Jewellers Association reported that gold rates surged to an 
unprecedented high of Rs234,500/tola. This surge has left 
both consumers and industry insiders. see more… 
 

ECP satisfied with new result compilation system 
The Election Commission of Pakistan got a briefing on the new 
Result Compilation System (RCS) on Tuesday and expressed its 
satisfaction with the mock exercise with regard to its use. 
Chief Election Commissioner Sikandar Sultan Raja presided 
over a meeting of the commission here at its secretariat, 
which was attended by members, secretary and other senior 
officers. see more… 
 

Another jolt awaits power consumers as Discos seek Rs2.07 
hike for July 
Despite a 26pc increase in base uniform national tariff with 
effect from July 1, there appears to be no respite in sight for 
power consumers as ex-Wapda distribution companies 
(Discos) have sought permission to extract almost Rs30 billion 
more from their subscribers next month. Through their 
commercial agent — the Central Power see more… 

 

Pharmaceutical goods export increases 8.87% during July 
2023 
The export of Pharmaceutical goods witnessed an increase of 
8.87 percent during the first month of the current financial 
year (2023-24), against the exports of the corresponding 
period of last year. The country exported pharmaceutical 
goods worth US $26.205 million during July 2023 against the 
exports of US $24.069 million during July see more… 
 

More brokers convert to trading-only category 
The Pakistan Stock Exchange (PSX) told investors on Tuesday 
that two brokerage houses have converted into the category 
of Trading-Only Securities Broker. The conversion of 
Progressive Securities Ltd and CMA Securities Ltd follows a 
string of similar transitions by about 52 PSX brokers under the 
new broker regime introduced by the Securities and Exchange 
Commission of Pakistan (SECP). see more… 

 
 

https://epaper.brecorder.com/2023/08/23/1-page/970341-news.html
https://www.brecorder.com/news/40259200/pakistans-power-generation-up-nearly-5-year-on-year
https://propakistani.pk/2023/08/22/govt-suffered-loss-of-rs-470-billion-on-electricity-distribution-due-to-non-cooperation-from-provinces/
https://www.thenews.com.pk/print/1102761-the-exodus-dilemma
https://www.thenews.com.pk/print/1102754-gold-prices-soar-by-rs4-600-tola-on-rupee-devaluation
https://www.thenews.com.pk/print/1102754-gold-prices-soar-by-rs4-600-tola-on-rupee-devaluation
https://www.thenews.com.pk/print/1102853-ecp-satisfied-with-new-result-compilation-system
https://www.dawn.com/news/1771706/another-jolt-awaits-power-consumers-as-discos-seek-rs207-hike-for-july
https://pakobserver.net/pharmaceutical-goods-export-increases-8-87-during-july-2023/#google_vignette
https://www.dawn.com/news/1771701/more-brokers-convert-to-trading-only-category
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This report has been prepared by Abbasi & Company (Private) Limited and is provided for information purposes only. Under no circumstances, this is to be used or considered as an offer 
to sell or solicitation of any offer to buy. While reasonable care has been taken to ensure that the information contained therein is not untrue or misleading at the time of publication, we 
make no representation as to its accuracy or completeness and it should not be relied upon as such. From time to time, Abbasi & Company (Private) Limited and or any of its officers or 
directors may, as permitted by applicable laws, have a position, or otherwise be interested in any transaction, in any securities directly or indirectly subject of this report. This report is 
provided only for the information of professional advisers who are expected to make their own investment decisions without undue reliance on this report. Investments in capital markets 
are subject to market risk and Abbasi & Company (Private) Limited accepts no responsibility whatsoever for any direct or indirect consequential loss arising from any use of this report or 
its contents. In particular, the report takes no account of the investment objectives, financial situation and needs of investors, who should seek further professional advice or rely upon 
their own judgment and acumen before making any investment. The views expressed in this report are those of Abbasi & Company (Private) Limited Research Department and do not 
necessarily reflect those of the company or its directors. Abbasi & Company (Private) Limited as a firm may have business relationships, inc luding investment‐-banking relationships, with 
the companies referred to in this report. Abbasi & Company (Private) Limited does not act as a market maker in the securities of the subject company. Abbasi & Company (Private) Limited 
or any officers, directors, associates or close relatives do not have a financial interest in the securities of the subject company to an amount exceeding 1% of the value of the securities of 
the subject company at the time of issuance of this report. Abbasi & Company (Private) Limited or any officers, directors, associates or close relatives are not currently serving or have 
served in the past three years as a director or officer of the subject company. Abbasi & Company (Private) Limited or any officers, directors, associates or close relatives have not received 
compensation from the subject company in the previous 12 months. The subject company currently is not, or during the 12-month period preceding the date of publication or distribution 
of this report, was not, a client of Abbasi & Company (Private) Limited. We have not managed or co-managed a public offering or any take-over, buyback or delisting offer of securities for 
the subject company in the past 12 months and/or received compensation for corporate advisory services, brokerage services or underwriting services from the subject company in the 
past 12 months. Abbasi & Company (Private) Limited does not expect to receive or intend to seek compensation for corporate advisory services or underwriting services from the subject 
company in the next 3 months 
 
All rights reserved by Abbasi & Company (Private) Limited. This report or any portion hereof may not be reproduced, distributed or published by any person for any purpose whatsoever. 
Nor can it be sent to a third party without prior consent of Abbasi & Company (Private) Limited. Action could be taken for unauthorized reproduction, distribution or publication 
 
VALIDITY OF THE PUBLICATION OR REPORT 
The information in this publication or report is, regardless of source, given in good faith, and may only be valid as of the stated date of this publication or report. The information may be 
subject to change without notice, its accuracy is not guaranteed, it may be incomplete or condensed and it may not contain all material information concerning the company, jurisdiction 
or financial instruments referred to in this report. The valuations, opinions, estimates, forecasts, ratings or risk assessments herein constitutes a judgment as of the date of this report and 
were based upon several estimates and assumptions and are inherently subject to significant uncertainties and contingencies. It can be expected that one or more of the estimates on 
which the valuations, opinions, estimates, forecasts, ratings or risk assessments were based will not materialize or will vary significantly from actual results. Therefore, the inclusion of the 
valuations, opinions, estimates, forecasts, ratings or risk assessments described herein is not to be relied upon as a representation and/or warranty by Abbasi & Company (Private) Limited 
and/or its other associated and affiliated companies, that: 

I. Such valuations, opinions, estimates, forecasts, ratings or risk assessments or their underlying assumptions will be achieved, and  

II. There is any assurance that future results or events will be consistent with any such valuations, opinions, estimates, forecasts, ratings or risk assessments stated therein 

DEFINITION OF TERMS 
 

TP Target Price DDM Dividend Discount Model FCF Free Cash Flows 

FCFE Free Cash Flows to Equity FCFF Free Cash Flows to Firm DCF Discounted Cash Flows 

PE Price to Earnings Ratio PB Price to Book Ratio BVPS Book Value Per Share 

EPS Earnings Per Share DPS Dividend Per Share ROE Return of Equity 

ROA Return on Assets SOTP Sum of the Parts JPB Justified Price to Book 

 
VALUATION METHODOLOGY 
To arrive at our Target Price, Abbasi & Company (Private) Limited uses different valuation methods which include: 

I. Discounted Cash Flow Model 

II. Dividend Discount Model 

III. Relative Valuation Model 

IV. Sum of Parts Valuation 

RATINGS CRITERIA 
Abbasi & Company (Private) Limited employs a three-tier ratings system to rate a stock and sector, as mentioned below, which is based upon the level of expected return for a specific 
stock and outlook of sector. The rating is based on the following with stated time horizon 

 
Ratings are updated to account for any development impacting the economy/sector/company, changes in analysts’ assumptions or a combination of these factors. 
 
RESEARCH DISSEMINATION POLICY 
Abbasi & Company (Private) Limited endeavors to make all reasonable efforts to disseminate research to all eligible clients in a timely manner through either physical or electronic 
distribution such as email, fax mail etc. Nevertheless, all clients may not receive the material at the same time 
 
OTHER DISCLOSURES 
The research analyst is primarily involved in the preparation of this report, certifies that: 

I. The views expressed in this report accurately reflect his/her personal views about the subject company/stock /sector and economy 

II. No part of his/her compensation was, is or will be directly or indirectly related to the specific recommendations or views expressed in this report 

The Research Analyst is not and was not involved in issuing of a research report on any of the subject company’s associated companies 

 

Stock Rating Expected Total Return 

BUY Greater than 15% 

HOLD Between -5% to 15% 

SELL Less than and equal to -5% 

Sector Rating Sector Outlook 

Overweight Positive 

Market Weight Neutral 

Underweight Negative 
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